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2005-2006 Expenditure Budget

A RESPONSIBLE BUDGET THAT MEETS OUR COMMITMENTS
AND PREPARES QUÉBEC TODAY FOR THE CHALLENGES

IT WILL FACE TOMORROW

Québec City, Thursday, April 21, 2005 – “Québec faces major budget
challenges that, now more than ever before, require that we manage
taxpayer’s money with exemplary rigour. Yet, we not only need to address the
priorities of Québecers today, but also ensure that our capacity to meet
tomorrow’s challenges will not be compromised.” That was one of the
messages by Chair of the Conseil du trésor and Minister responsible for
Government Administration Monique Jérôme-Forget upon tabling the
2005-2006 Expenditure Budget.

Expenditures on Target
For the second consecutive year, Government expenditures are on target.
Program spending in 2004-2005 is expected to amount to $46,742 million as
originally estimated. In this regard, Québec is doing better than most Canadian
provinces.

For 2005-2006, the Government is keeping program spending in check and
continuing the turnaround of public finances undertaken in the wake of the
Breton Report. Program spending is increasing by 3.6%, bringing program
expenditures to $48,407 million. Hence, for the third consecutive year, growth
will be well below the 4.8% average posted from 1997-1998 to 2002-2003.
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Priority to Investments in Health and Education
The priority assigned to reinvesting in health and education is being maintained
in 2005-2006. The budgets for health and education rise by 4.1% ($826 million)
and 2.7% ($321 million) respectively, or enough to cover the higher cost of
services in those sectors. This increase for health and education represents
nearly 70% of the total growth in program spending in 2005-2006.

“Since April 2003, our Government has invested nearly $4 billion more into
health and education. These substantial investments clearly demonstrate that
we are meeting our commitments and respecting the will of Québecers in
addressing those priorities,” said the Minister.

Reinvesting in Public Infrastructures
To put an end to the deterioration of public infrastructures for health, social
services and education, the Government intends to allocate amounts
representing 2% of the replacement cost of these infrastructures to keep them
in good condition – a figure in line with the generally accepted North American
standard. This new policy is part of a medium- and long-term view of asset
maintenance and will require an additional $1 billion in disbursements between
now and 2007-2008. Moreover, substantial new investments are planned
primarily in health and education to meet public needs.

Pursuing our Objective of Smaller Government
The staff level in the public service, which rose by some 2,000 full-time
equivalent (FTE) positions annually since 1997-1998, was reduced in 2004-
2005. The goal of 926 FTEs in 2004-2005 was reached and even surpassed
because the total workforce reduction amounted to 1,400 FTEs. The reduction
target for 2005-2006 is 1,109 FTEs.

Preparing to Meet Tomorrow’s Challenges – Today!
“Our Government realizes that public services cannot be improved simply by
throwing more money in different directions. That is why we have embarked on
a major campaign to modernize the State. We remain convinced that it is
possible to make better use of the resources available in the public sector to
improve the quality and accessibility of public services to the population,” said
the Minister.
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“Québecers rightfully demand that the Government manage their money with
rigour and discipline. To achieve that, we intend to rethink some of the ways
we do things now. We have taken great care not to repeat the mistakes of our
predecessors who, in order to achieve their short-term goals, severely
compromised the health of our public services. We cannot not think about
tomorrow,” said the Conseil du trésor Chair.

Once tabled in the National Assembly, the 2005-2006 Expenditure Budget
documents will be available online at the Secrétariat du Conseil du trésor
website under Budget de dépenses [www.tresor.gouv.qc.ca/budget].
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